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What Georgia offers e

Now

A politically stable investment
destination

No corporate profit tax on
reinvested profit

Corruption - free and
transparent business
environment

Skilled and competitively
priced labor force

Free Trade Agreements with

2 3bln market Stable and growing financial

sector
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Business Friendly Environment

Corruption

Doing Business Economic Freedom :
Perception

Up from #112 in 2005

Up from #99 in 2005

Up from #130 in 2005

Georgia is one of the al22NA & 2F DS Alongside recognitions as Georgia is named as one
leading countries in the reforms are oriented on the top reformer in the of the safest place in the
world in terms of starting the development of free, world, Georgia is the world according to the
a business, dealing with open and transparent, leader in the wider region Crime Indeby the
bureaucracy and the private-sector driven in terms of fighting with Numbeo
number of procedures market economy corruption. Corruption
required to launch and index is lower than in
operate an enterprise number of EU states.

@ WORLD BANK GROUP Y\ : TPF}?E%%JP;TF}(E)%%{ ¢
Heﬁtage Foundation the global coalition against corruption @ NUMBEO

LEADERSHIP FOR AMERICA

STANDARD Mooby’s : -
&POOR’S INVESTORS SERVICE FltchRatmgs
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200 Stable Stable Stable
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Economic Structure and Trends .

Real GDP Growth Rate, yo0-y (%)

12.6%

5.8% :
BIn14.37
4.6% 4.0%

-3.7%
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017F

Source: Geostat, MOF, World Bank

Diversified nominal GDP structure in2016

Other sectors
17%
Health and social
work
6%

Real estate, renting an
business activities

% Transport
Communication
1095

Agriculture,
4. forestry and
fishing
2% Industry
16%

Public administration
9%

Construction
9%

Trade
17%

Source:Geostat

Growing GDP per capita (USD)

3523 3,600 3,676 3743 3,865

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016
Source: Geostat, MOF

Inflation

2.2%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

n
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Foreign Direct Investment

BMMIAN

» FDI| amounted to USD 1.566 billion in 2016 Preliminary FDI B GeorgiahassignedBilaterallnvestmentTreatiesd . L ¢ Qa 0
amountof | and Il quartersin 2017is USD751 million. with 33 countriesandis memberof ICSIBConventionsince1992
FDI Breakdown by secta216 (%) FDI by years

2015

Real estate7.3

Hotels and
restaurants 3.3

Transports and
communications

42.9

Manufacturing
7.9

5.8% 5.8%

Financial sector
8.2

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

Construction8.3 mmm FD| ==FD| as % of Nominal GDP



Growth Friendly Tax Environment

Personal
VATC 18% Income Tax
20%

No payroll tax or
social
contribution

Only 6 flat taxes
today

No Corporate Profit tax on retained profit: From 2017

profit tax is deductible only in case of profit distribution

TBILISI manenbnb

FORUM BMMIAN
Noveer 28129, 2017 2029 800800602017

Import Tax- Property Tax Excise Tax

0%, 5%, 12% up to 1% depends on
goods

Foreignsource
Income of
iIndividuals fully
exempted

Double Taxation
avoidance with
54 countries

Oth Least Tax Burden Country in theWorld
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Young, skilled & competitively priced labor force Bulrd ko

A Around 60% of young population and 40% of A According to Heritage Foundation, Georgia
overall population know English ranks 25" globally on Labor Freedom Index

A All ILO core conventions are ratified by Georgia

Unemployment Rate oﬂ /_. Average monthly salary in 2016

11.8% 400 USD

Young labor Flexible Labor Code
of unemployed population

are in 20-40 age category
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Regional Hub for Doing Business

FORUM BMMIAN

Very simple and service oriented customs policy and

administration

No guantitative restrictions or tariff barriers

o ¢ LN/

80% of good free from import tariff

)

4

S,
()

: 0"
Most Favored Nation ¢ «~,

(MFN) since 2000 ‘5;::4/3

China- FTA US, Canaddapan GSP

4



Investment Sectors
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BUSINESS PROCESS

ENERGY MANUFACTURING OUTSOURCING
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Hospitality & Real Estate

Inflow of International visitors in Georgia (nin) - 56 59 6.3 min
4.4 ' g >
2.8
2 o
2010 2011 2013

Visitors in 2017 (10 moths) 6,430,824

0
Visitors in 2016 (10 month) 5,414,644 +19%
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